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SUBJ: PREEESENTIAL INTEREST DECREE FOR ELECTRONICS 
INDUSTRY 

REE: STATE A-8493; MADRID A-185 

1. ALTHOUGH DECREE 2593 OF 20 JULY 1974, SUBMITTED WITH 
MADRID A-185 INCLUDES CONCEPT OF HOMOLOGATION OR 
STANDARDIZATION IT KNOWN AS "PREFERENTIAL INTEREST 
DECREE." 

2. NO SPECIEIC REFERENCE TO EXCLUSIVITY OTHER THAN 
NORMAL EXCLUSIVE RIGHTS GRANTED AGENT OR DISTRIBUTOR. 
HOWEVER, BENEFITS GRANTED DOMESTIC MANUFACTURER UNDER 
PRESENTIAL INTEREST EFFECTIVELY CUT NON-PREFERENTIAL 
DOMESTIC MANUEACTURERS OUT OF PICTURE. ALSO, USUAL 
PROTECTIVE TARIFFS GRANTED NEW DOMESTICALLY MADE 
PRODUCTS EFFECTIVELY ELIMINATE IMPORTS (SEE PROTECTIVE 
TARIFFS ON BATTERY OPERATED CALCULATORS REPORTED 
MADRID A-241, 24 OCT 1973). GOVERNMENT REGULATIONS 
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SUPPLY CONTRACTS, AN IMPORTANT CONSIDERATION IN 
ELECTRONICS FIELD. 

3. GOVERNMENT SOURCE INFORMALLY TOLD EMBOFF COMPUTER 
PART OP DECREE DESIGNED SET-UP ONE DOMESTIC FIRM WITH 
PREFERENTIAL INTEREST TO MANUFACTURE MINI TO MEDIUM SIZE 
COMPUTERS. THREE NON-AMERICAN FIRMS CURRENTLY COMPETING 
TO FORM JOINT VENTURE UNDER PREPERENTIAL INTEREST 
FORMULA WITH ONLY CURRENT DOMESTIC COMPUTER MANUFACTURER. 

4. EMBOPF PERSONALLY ALERTED TWO LEADING AMERICAN MANU- 
FACTURERS MINI TO MEDIUM COMPUTERS TO DECREE AND FOREIGN 
INTEREST PORMING JOINT COMPUTER VENTURE. POINTED OUT 
PROTECTIVE TARIFFS WOULD EFFECTIVELY BLOCK ENTRY AMERICAN 
PRODUCTS IP AND WHEN NEW DOMESTIC PREFERENTIAL INTEREST 
VENTURE BEGINS THEIR PRODUCTION. AMERICAN PIRMS CONTACTED 
EXPRESSED NO INTEREST SEEKING PREPERENTIAL INTEREST VENTURE 
WITH SPANISH PARTNER. APPARENTLY THEY BELIEVE DOMESTIC 
VENTURE WILL PAIL. EMBOPF PERSONAL INSPECTION (ALBEIT WITH 
LIMITED TECHNICAL KNOWLEDGE) CURRENT DOMESTICALLY MADE 
PRODUCT LEADS HIM BELIEVE AMERICAN FIRMS VIEW SHORT 
SIGHTED. 
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